How expanding the CAT to a consumption tax could rebalance revenue mix

. Personal income tax (PIT) . Consumption tax (CAT + new sales/VAT) . Corporate income tax Other (excise, severance, license)
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Oregon today $15.75B PIT $4.258 CAT $4B other

-$6.75B PIT +$4.75B consumption tax +$1.75B other

v

Match U.S. average $9B PIT $9B consumption $5.75B other

What expansion is needed

Oregon today Match U.S. average (36% of revenue from consumption)

COI\S[IIH[)[IOII tax revenue: COIISHI]I[JUOH tax revenue:

$4.25B | year $9.0B / year

Current CAT only (0.57% on activity > $1M, with the 35% subtraction) Requires expanding CAT and/or adding a new VAT or sales tax — about +$4.75B

Implied CAT-equivalent rate on consumption Implied broad-base VAT rate on consumption

~0.4% effective ) ~3.0% on $300B consumption base )




